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DEPARTMENT  OF  THE  TREASURY 

Fiscal  Service 
31  CFR  Part  346 

Regulations  Governing  U.S.  Individual 
Retirement  Bonds 
AGENCY:  Department  of  the  Treasury. 
action:  Final  rule. 

summary:  The  purpose  of  this  second 
amendment  to  the  Regulations 
Governing  United  States  Individual 
Retirement  Bonds  is  to  provide  for  an 
interest  rate  of  6.5  percent  per  annum, 
compounded  semiannually,  to  be  paid 
on  bonds  issued  on  or  after  August  1, 
1979. 

EFFECTIVE  DATE:  August  1, 1979. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  A.  E.  Martin,  Office  of  the  Chief 
Counsel,  Bureau  of  the  Public  Debt  (202) 
376-0636. 

SUPPLEMENTARY  INFORMATION:  United 
States  Individual  Retirement  Bonds 
have  been  issued  since  1975  as  an 
investment  option  for  individuals 
eligible  to  contribute  to  an  Individual 
Retirement  Account  (“IRA”).  This 
amendment  to  the  offering  of  these 
bonds  implements  an  earlier 
announcement  made  by  the  Secretary  of 
the  Treasury  that  bonds  issued  on  or 
after  August  1, 1979,  will  accrue  interest 
at  the  rate  of  6.5  percent  per  annum, 
compounded  semiannually.  Section 
346.1  of  the  offering  is  being  amended 
accordingly,  and  a  new  table  of 
redemption  values,  based  on  the  6.5 
percent  rate,  is  being  added  to  the 
Appendix. 

Since  this  amendment  involves  the 
fiscal  policy  of  the  United  States  and 
does  not  meet  the  Department’s  criteria 
for  significant  regulations,  it  has  been 
determined  that  notice  and  public 
procedures  are  unnecessary. 
Accordingly,  under  authority  of  Sections 
1  and  20  of  the  Second  Liberty  Bond  Act, 
as  amended  (40  Stat.  288,  48  Stat  343, 
both  as  amended;  31  U.S.C.  752,  754b), . 
and  5  U.S.C.  301,  Department  of  the 
Treasury  Circular,  Public  Debt  Series 
No.  1-75,  as  amended,  is  hereby  further 
amended  as  follows,  effective  August  1. 
1979. 

Dated:  July  8. 1980. 

Paul  H.  Taylor, 

Fiscal  Assistant  Secretary. 

1.  In  §  346.1,  paragraph  (a)  is  revised 
to  read  as  follows: 

§  346.1  [Amended] 

***** 

(a)  Investment  yield  (interest).  United 
States  Individual  Retirement  Bonds, 
hereinafter  sometimes  referred  to  as 
Individual  Retirement  Bonds,  will  be 


issued  at  par.  The  investment  yields 
(interest)  are  as  follows: 

(1)  Bonds  with  the  issue  dates  of 
)anuary  1, 1975,  through  July  1, 1979 — 6 
percent  per  annum  compounded 
semiannually.  (See  Table  of  Redemption 
Values  appended  to  the  Circular.) 

(2)  Bonds  with  the  issue  date  of 
August  1, 1979,  or  thereafter — 6.5 
percent  per  annum,  compounded 
semiannually.  (See  Table  A  appended  to 
this  amendment.) 

Interest  will  be  paid  only  upon 
redemption  of  the  bonds.  The  accrual  of 
interest  will  continue  until  the  bonds 
have  been  redeemed  or  have  reached 
maturity,  whichever  is  earlier,  in 
accordance  with  these  regulations. 
***** 

2.  In  the  Appendix.  Table  A  is  added 
as  follows: 

Table  A.— TaWe  of  Redemption  Values  Providing  an 

Investment  Yield  of  6.50  Percent  Per  Annum  for 
Bonds  Bearing  Issue  Dates  Beginning  Aug.  1,  1979 

Note. — This  table  shows  how 
Individual  Retirement  Bonds 
bearing  issue  dates  on  or  after 
August  1, 1979,  by  denomination, 
increase  in  redemption  value 
during  the  successive  half-year 
periods  following  issue.  The 
redemption  values  provide  an 
investment  yield  of  approximately 
6.50  percent  per  annum, 
compounded  semiannually,  on  the 
purchase  price  from  issue  date  to 
the  beginning  of  each  half-year 
period.  No  increase  in  redemption 
value  is  shown,  however,  until  1 
year  after  issue  date  since  no 
interest  may  be  paid  on  bonds 
redeemed  before  that  time.  The 
period  to  maturity  is  fixed  in 
accordance  with  the  provisions  of 
Sec.  346.1(b)  of  this  circular. 


Issue  price .  SSO  $100  $500  $1,000 

Period  after  issue  Redemption  values  during  each  half-year 
date  period  (values  increase  on  first  day  of 

period  shown) 

1st  year .  $50.00  $75.00  $100.00  $500.00 

I  to  1  ■/&  years .  53.30  79.95  106.60  533.00 

1V4to2years .  55.04  82.56  110.08  550.40 

2to2>/iyears .  56.82  85.23  113.64  568.20 

2V£to3years .  58.68  88  02  117.36  586.80 

3to3Miyears .  60.58  90.87  121.16  605.80 

3  to  4  years..... .  62.54  93.81  125.08  625.40 

4to4Viyears .  64.58  96.87  129.16  645.80 

4 'ylt  to  5  years .  66.68  100.02  133.36  666.80 

Sto51iyears. .  68.84  103.26  137.68  688.40 

5Vito6years .  71.08  106.62  142.16  710.80 

6to6V4years .  73.40  110.10  148.80  734.00 

6Vito7years .  75.78  113.67  151.56  757.80 

7  to  7  V4  years .  78.24  117.36  156.48  782.40 

7V4to8years. .  80.78  121.17  161.56  807.80 

8to8Viyears .  83.40  125.10  166.80  834.00 

8M!  to  9  years .  86.12  129.18  172.24  861.20 

9to9Viyears .  88.92  133.38  177.84  889.20 

9'/li  to  10  years: .  91.80  137.70  183.60  918.00 

10  to  10H  years .  94.80  142.20  189.60  948.00 

10>/1i  to  11  years .  97  88  146.82  195.76  978.80 

II  to  11V^  years .  101.06  151.59  202.12  1.010.60 

11'/ito12years .  104.34  156.51  208.68  1.043.40 

12  to  12M(  years .  107.72  161.58  215.44  1,077.20 

1 2  to  13  years .  111.22  186  83  222  44  1,112.20 

13  to  13  Vi  years .  114.84  17i26  229.68  1,148.40 

13V4  to  14  years .  118.58  177.87  237.16  1.185.80 


Issue  price .  $50  $100  $500  $1,000 

Period  after  issue  Redemption  values  during  each  half-year 
date  period  (values  increase  on  first  day  of 

period  shown) 

14  to  14V4  years _  122.44  183.66  244.88  1 

14 Vi  to  15  years.....  126.42  189.63  252.84  1 

15  to  15 Vi  years .  130.52  195.78  261.04  1 

15  Vi  to  16  years _  134.76  202.14  269.52  1 

16  to  16 Vi  years .  139.14  208.71  278.28  1 

16  Vi  to  17  years .  143.66  215.49  287.32  1 

17  to  17  Vi  years —  148.34  222.51  296.68  1 

17Vi  to  18  years....  153.16  229.74  306.32  1 

18  to  18  Vi  years —  158.12  237.18  316.24  1 

18 Vi  to  19  years _  163.26  244.89  326.52  1 

19  to  19Vi  years _  168.58  252.87  337.16  1 

19  Vi  to  20  years _  174.06  261.09  348.12  1 

20  to  20 Vi  years.....  179.72  269.56  359.44  1 
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